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An Economic cycle has 4 phases (expansion, peak,
contraction, trough) the leading indicators represent the
first phase of a new economic cycle. They are often used
for economic prediction and by governments to implement
policies. These include:

THE LEADING INDICATORS

Leading indicators for Egypt suggest a challenging economic
outlook for the remainder of 2022 and in 2023. This is in line with
the IMF’s forecast for real GDP growth to slow from 6.6% in 2022
to 4.4% in 2023. 



1) STOCK MARKET AND FINANCIAL SECTOR

The stock market is a market on which individuals, private
companies and public institutions can trade financial
securities, commodities and other assets, at prices that
reflect supply and demand. Long-term financing is low in
Equatorial Guinea; less than 3% in 2017. However, short-term
loans have increased considerably since 2014, particularly in
the construction sector; thus reflecting the increase in the
short-term debt of government subcontractors. There is no
stock exchange, but the country has access to the Central
African stock exchange: BVMAC, and the Douala Stock
Exchange (DSX). The heavy dependence of the domestic
economy on oil has a negative impact on the profitability and
stability of banks, especially when oil prices fall, as was the
case with the fall in prices in 2014. In summary, the oil wealth
of Equatorial Guinea, in a conjunctural environment that is
not very favorable to business, has probably delayed the
country's financial development.
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2) NATURAL RESOURCES

Because of its wealth in hydrocarbons, the economy of Equatorial
Guinea depends mainly on oil production. The revenues derived from
the exploitation of resources in Equatorial Guinea are reflected in the
spectacular development of the country, in terms of infrastructure,
services and the well-being of the population. The economy of
Equatorial Guinea depends mainly on oil production.

Hydrocarbons and gaz
Services (construction, transports,
finances)
Trade 

Agriculture, farming et fishing

Natural Resources by % of GDP
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 Monthly rental Price range

Apartment (1 bed) in the
city center

200 000 CFA 150 000 - 250 000

Apartment (1 bed) outside
the city center

105 000 CFA 70 000 - 150 000

3) HOUSING

House prices include rent price indices, real and nominal house price
indices, and house price-to-rent and house price-to-income ratios.

To strengthen housing for all, the state has the project of increasing
the construction of the least expensive housing which today only forms
1% of its portfolio and providing support to commercial banks to
extend the duration of loans. With these two interventions, it is very
likely that Equatorial Guinea will be the first country in the CEMAC
zone to be able to really promise decent housing for all its citizens.
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4) PRODUCTION AND MANUFACTURING STATISTICS

Exports of oil and gas, mainly capital goods intended for the oil
sector, have strongly stimulated the economy for the years to come.

Industry - Add Value by % GDP

57%

46%

58%

52% 51%
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5) INTEREST RATE

At the level of the financial sector, the banking sector is weakened
because of the accumulation of doubtful loans in a context of gloom
and arrears of payment towards the actors. Despite the liberalization
of the banking sector, the cost of financing remains high, reflecting
the low degree of competition. In addition, considerable charges are
levied on loans and other banking transactions, as illustrated by the
15% interest rate charged to private corporate borrowers. Banks have
shown little enthusiasm for funding local businesses due to risk and
risk aversion. It is not easy to obtain up-to-date key statistics on the
financial industry. 

Interest rate (%)

2.94 2.9

3.5
4

4.5
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They reflect historical performances. They
confirm that a trend is underway. These include:

THE LAGGING INDICATORS
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6) GDP Growth 

During the decade of 2000, the GDP was multiplied by more than ten,
and the country is now almost a single producer of hydrocarbons,
which represent more than 90% of its exports. However, oil production
has begun a decline which should continue gradually in the medium
term. GDP thus reached 7,000 billion FCFA (10.7 billion EUR) in 2021,
i.e. one third less than in 2019 in 2014, under the effect of the decline
in extractive activity. GDP per capita, which peaked at nearly EUR
17,000 in 2012, has since been halved. In 2022 the GDP drops by
1.6%.

GDP growth annual rate (%)

-2.1%

-4% -0.6%

-4,9

-1.9%
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7) INFLATION

Inflation is the loss of purchasing power of money which results in a
general increase in prices. It corresponds to a general increase in the
prices of goods and services in an economy. When the general level
of prices increases, a given quantity of money makes it possible to
buy fewer goods and services.

Inflation rate (%)

0.8%

1.3% 1.2%

3%

2.9%
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8) EXCHANGE RATE

This rate is fixed by a decision of the state issuing this currency and
can only be modified by a devaluation or revaluation decision of this
state. A floating rate varies each transaction according to the supply
and demand of each of the two currencies on the foreign exchange
market

USD/XAF official exchange rate – Equatorial Guinea

545.32 574.89 586.54

534.98
576.22
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9) UNEMPLOYMENT

The unemployment rate is the percentage of people in the labor force
who are unemployed. The active population is the population of
working age who works or wishes to work.

Total unemployment rate (% of the population)

8.6%

According to recent data from the World Bank, Equatorial Guinea's
unemployment rate is 9.24% in 2022, a difference of -0.40 points
compared to 2021; and Equatorial Guinea's labor force in 2022 is 503,147.
The most recent figures for male and female unemployment rates are
8.42% and 10.61% respectively in 2022.

8.6% 8.7%
9.9% 9.2% 9.24%



10) DEBT’S DYNAMISM OF THE CEMAC ZONE

The current debt trajectory of the CEMAC region is unsustainable,

due to volatility in commodity prices, changing exchange rates and

increased infrastructure financing opaque terms and conditions.

extremely concessional. Debt sustainability is determined by the rate

of economic growth, but CEMAC members are commodity exporters

dependent on global levels of manufacturing and industrial activity.

As a result, the coronavirus has disrupted manufacturing supply

chains, disrupted tourism and caused a precipitous drop in oil prices.

Worryingly, some loans have been used in exchange for oil at a

certain price. Country A, for example, takes out a loan and promises

to repay $100 in oil. They will pay for two barrels each $50 each. $10

a barrel, they will have to pay 10 barrels. While most CEMAC countries

cannot suddenly increase production to repay resource-related loans.

Meanwhile, CEMAC members face higher cost borrowing in

international debt markets, raising concerns about debt sustainability.



10) DEBT’S DYNAMISM OF THE CEMAC ZONE



As increasingly indebted CEMAC countries have been pushed out of
international markets, Chinese financing has become an anchor for
increased infrastructure spending covering roads, energy
infrastructure , schools, etc. Cameroon, the region's largest
economy, also has the smallest debt, despite a 40% increase over
the past decade. Economic diversity and debt composition
determine secondary effects on CEMAC economies.



https://data.worldbank.org
https://www.afdb.org/
https://data.humdata.org/
https://www.beac.int/
https://ilostat.ilo.org/
The Changing Wealth of Nations: Measuring
Sustainable Development in the New Millennium
CGIDD, Affordable Jousing Institue, 2019
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